


Raw material costs are only 
a small factor:

DO THE MATH
Because material is less than one-third of the cost of the building’s 
framing system (fabrication and erection represent more than 
two-thirds), and the frame is around 12% of the project cost, a 5% 
increase in the price of steel represents less than one-fifth of 1% of 
the total project cost.

Example:
Project cost: $50 million
Frame (12%): $50 million (0.12) = $6 m
Material (33%): $6 million (0.33) = $1.98 m
If the price of material increases 5%: $1,980,000 (0.05) = $99,000
Impact: $99,000 / $50 million = 0.2%

That means that a 5% increase in material price only impacts the 
total project cost by 0.2%. And you can fully optimize your design 
and reduce costs by working with an AISC member fabricator 
before finalizing your project.

GET THE LATEST


